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Exhibit 2

JOINT PUBLIC NOTICE

October 14, 2014

United States Army State of Louisiana

Corps of Engineers Department of Environmental Quality
New Orleans District Attn: Water Quality Certification
Regulatory Branch Post Office Box 4313

Post Office Box 60267 Baton Rouge, Louisiana 70821-4313
New Orleans, Louisiana 70160-0267

(504) 862-2041 FAX (504) 862-2117 (225) 219-3225;
robert.m.tewis2@usace.army.mil Fax (225) 219-3156

Project Manager Project Manager

Robert Tewis Elizabeth Johnson

Permit Application Number WQC Application Number
MVN-2013-02952-ETT WQC-140328-02

Interested parties are hereby notified that a permit application has been received by the
U.S. Army Corps of Engineers (Corps), New Orleans District (CEMVN) pursuant to: [] Section
10 of the Rivers and Harbors Act of March 3, 1899 (30 Stat. 1151; 33 USC 403); and/or [X]
Section 404 of the Clean Water Act (86 Stat. 816; 33 USC 1344).

Application has also been made to the Louisiana Department of Environmental Quality
for a Water Quality Certification (WQC) in accordance with statutory authority contained in
LRS30:2047 A(3), and provisions of Section 401 of the Clean Water Act (P.L.95-17).

CONSTRUCT WELL PAD FOR A SINGLE VERTICAL EXPLORATORY WELL, IN ST.
TAMMANY PARISH, LOUISIANA

NAME OF APPLICANT: Helis Oil & Gas Company, LLC, (Helis), Attention: Mike Barham, 228
St. Charles Avenue, Ste. 192, New Orleans, Louisiana, 70130.

LOCATION OF WORK: North of Interstate-12, east of LA Highway 1088, abutting the west side
of Log Cabin Road, at Latitude: 30.38778, Longitude -89.97861, within the Liberty Bayou-
Tchefuncta River Watershed (HUC # 08090201) of the Lake Pontchartrain Drainage Basin in St.
Tammany Parish, Louisiana.

BRIEF FILE SUMMARY: On April 14, 2014, CEMVN published a public notice for a proposed
+10.55 acre well pad that would accommodate an oil and gas exploration well and up to 10
subsurface hydraulic fracturing production wells. Two time extensions to the comment period
were granted and the comment period ended June 16, 2014. On July 29, 2014, a geological
review meeting (GR) coordinated by CEMVN and facilitated by the Louisiana Geological Survey
was held to discuss geological aspects associated with the proposal. The GR was attended by
the applicant and their consultants along with other state and federal resource agencies
representatives. The focus of discussion was on the viability of the proposed location as a
production site for fossil fuels to be extracted from the Tuscaloosa Shale Play.
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Upon reviewing the information presented by Helis, the consulting geologist at the GR
recommended that a single exploratory well be constructed for the purpose of obtaining more
data to better assess the site’s viability as an oil and gas production site. CEMVN concurred
with that recommendation concluding that the site’s viability for production of fossil fuels, at this
juncture, is speculative and that processing an application for a production site would not be in
accordance with the Corps Regulatory Guidance requirements stipulating avoidance and
minimization procedures to be followed for proposed wetland impacts nor would it be in the
public interest. CEMVN requested Helis to submit revised plans proposing a single exploratory
well for the purpose of obtaining the additional data/information necessary for CEMVN to
evaluate whether the site is the less environmentally damaging alternative, in the public interest
and for the applicant’s desired goal of producing fossil fuels in this geographical area.

CHARACTER OF WORK: Clear, grade, excavate, and fill to construct a well pad and make
access road improvements to install and service a single drill rig for the purpose of obtaining
geological data from this area of the Tuscaloosa Shale Play. The proposed well pad site is 3.21
acres, of which 2.81 acres are jurisdictional wetlands. Access road improvements and the
construction of a guard shack would result in an additional 0.32 acre of wetland impacts for a
total of 3.13 acres of wetlands to be directly impacted by the proposed work. The site plans
have incorporated a ditch and ring levee abutting and circumventing the drill pad and would be
contiguous with a planned 125 ft elevated entrance driveway. The drill pad surface has been
designed with sloping features to drain stormwater to a 2,500 sq ft drainage sump within the drill
site and abutting the perimeter ditch. The design is for the purpose of managing stormwater
runoff within the drill pad site for containment, use and proper disposal. The applicant states that
+800,000 gallons of water would be required for this single vertical well operation and that it
would be obtained from private ponds. The drill rig deck design incorporates a basement/sump
underneath the rig to capture drill deck drainage for collection, transport and proper offsite
disposal. The applicant proposes to install so called “sentinel wells” up-gradient and down-
gradient of the well site to assess and monitor water quality of the Southern Hills Aquifer in the
vicinity of the well site. The applicant proposes to compensate for unavoidable wetland impacts
by purchasing the appropriate credits from a Corps approved mitigation bank.

The comment period for the Department of the Army Permit and the Louisiana
Department of Environmental Quality WQC will close 30 days from the date of this joint public
notice. Written comments, including suggestions for modifications or objections to the proposed
work, stating reasons thereof, are being solicited from anyone having interest in this permit
and/or this WQC request and must be mailed so as to be received before or by the last day of
the comment period. Letters concerning the Corps of Engineers permit application must
reference the applicant's name and the Permit Application Number, and be mailed to the Corps
of Engineers at the address above, ATTENTION: REGULATORY BRANCH. Similar letters
concerning the Water Quality Certification must reference the applicant's name and the WQC
Application number and be mailed to the Louisiana Department of Environmental Quality at the
address above. In accordance with the Corps Regulatory Policies found within 33 CFR Part 325,
Paragraph 325.2 (d) (2), this comment period is not to exceed 30 days from the date of this joint
public notice.
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Corps of Engineers Permit Criteria

The decision whether to issue a permit will be based on an evaluation of the probable
impacts, including cumulative impacts of the proposed activity on the public interest. That
decision will reflect the national concern for both protection and utilization of important
resources. The benefit which reasonably may be expected to accrue from the proposal must be
balanced against its reasonably foreseeable detriments. All factors which may be relevant to
the proposal will be considered including the cumulative effects thereof; among those are
conservation, economics, aesthetics, general environmental concerns, wetlands, historic
properties, fish and wildlife values, flood hazards, floodplain values, land use, navigation,
shoreline erosion and accretion, recreation, water supply and conservation, water quality,
energy needs, safety, food and fiber production, mineral needs, considerations of property
ownership and, in general, the needs and welfare of the people.

The U.S. Army Corps of Engineers is soliciting comments from the public, federal, state,
and local agencies and officials, Indian Tribes, and other interested parties in order to consider
and evaluate the impacts of this proposed activity. Any comments received will be considered
by the U.S. Army Corps of Engineers to determine whether to make, modify, condition, or deny
a permit for this proposal. To make this decision, comments are used to assess impacts on
endangered species, historic properties, water quality, general environmental effects, and other
public interest factors listed above. Comments are used in the preparation of an Environmental
Assessment and/or an Environmental Impact Statement pursuant to the National Environmental
Policy Act. Comments are also used to determine the need for a public hearing and to
determine the overall public interest of the proposed activity.

The New Orleans District is unaware of properties listed on the National Register of
Historic Places near the proposed work. The possibility exists that the proposed work may
damage or destroy presently unknown archeological, scientific, prehistorical, historical sites, or
data. Issuance of this public notice solicits input from the State Archeologist and State Historic
Preservation Officer regarding potential impacts to cultural resources.

The Corps is unaware of any species or designated critical habitat, listed by the
Endangered Species Act (ESA), which may be directly affected by the proposed activity. Our
initial finding is that the proposed work would neither affect any ESA listed species nor affect
any habitat designated as critical to the survival and recovery of any ESA listed species.
CEMVN'’s final determination, relative to project affecting any ESA listed species or any
designated critical habitat, is subject to review by and coordination with the US Fish and Wildlife
Service.

This notice initiates the EFH consultation requirements of the Magnuson-Stevens Fishery
Conservation and Management Act. The proposal would result in temporary adverse impacts to
N/A acres of EFH utilized by various life stages of red drum and penaeid shrimp. CEMVN's final
determination relative to project impacts and the need for mitigation measures is subject to
review by and coordination with the National Marine Fisheries Service.
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If the proposed work involves deposits of dredged or fill material into navigable waters,
the evaluation of the probable impacts will include the application of guidelines established by
the Administrator of the Environmental Protection Agency. Also, a certification that the
proposed activity will not violate applicable water quality standards will be required from the
Department of Environmental Quality, Office of Environmental Services, before a permit is
issued.

Any person may request, in writing, within the comment period specified in this notice,
that a public hearing be held to consider this application. Requests for public hearings shall
state, with particularity, the reasons for holding a public hearing.

You are requested to communicate the information contained in this notice to any other
parties whom you deem likely to have interest in the matter.

Michael V. Farabee
Chief, Eastern Evaluation Section
Regulatory Branch

Attachments
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St. TAMMANY PARISH, LOUISIANA
"Eads Poitevent No. 1 Well"

LAT: 30° 23'11.58" N

LONG: 89° 58' 45.79" W

Legend

murm Exjsting 14" Wide Access Road (Non-Wet)
Proposed Drillsite

T:\2013\2130980\ENVIRONMENTAL\Wetland Delineation\MXD

VICINITY MAP

(BING HYBRID)
HELIS OIL & GAS COMPANY
PROPOSED DRILLSITE & STRUCTURES
Eads Poitevent No. 1 Well
Section 34, T7S - R12E
St. Tammany Parish, Louisiana
3/14/2014
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BoBBY JINDAL PEGGY M. HarcH

GOVERNOR SECRETARY
State of Louigiana
DEPARTMENT OF ENVIRONMENTAL QUALITY
ENVIRONMENTAL SERVICES RECEIVED MAR 23 205
March 19, 2015
Mr. Michael Barham Al'No.: 191392
Helis Oil & Gas Company, L.L.C. Activity No.: CER20140001

228 St. Charles Avenue, Suite 912
New Orleans, Louisiana 70130

RE:  Water Quality Certification WQC 140328-02
Corps of Engineers Permit MVN-2013-02952-ETT
St. Tammany Parish

Dear Mr. Barham:

The Louisiana Department of Environmental Quality, Water Permits Division (LDEQ), has reviewed the
application to clear, grade, excavate and place fill to construct a well pad, make access road improvements,
construct a guard shack, and install a vertical exploratory well to gather geological data to confirm the
production potential of a very specific subsurface geologic zone in Mandeville, St. Tammany Parish.

The information provided in the documentation received October 20, 2014, as well as the information as public
noticed by U.S. Army Corps of Engineers (Corps), New Orleans District October 14, 2014, has been reviewed
in terms of compliance with State Water Quality Standards, the approved Water Quality Management Plan and
applicable state water laws, rules and regulations. LDEQ determined that the requirements for a Water Quality
Certification have been met. LDEQ concludes the discharge of fill material for the construction of a well pad
and an exploratory vertical well to obtain geologic data to confirm the production potential of a very specific
subsurface geologic zone will not violate water quality standards as provided for in LAC 33:IX.Chapter 11.
Therefore, LDEQ hereby issues Helis Oil & Gas Company, L.L.C. Water Quality Certification, WQC 140328-
02.

Should you have any questions concerning any part of this certification, please contact Elizabeth Johnson at
(225) 219-3225, or by email at elizabeth.johnson@la.gov. To ensure all correspondence regarding this
certification is properly filed into the Department’s Electronic Document Management System, please reference
Agency Interest (AI) number 191392 on all future correspondence to this Department.

8 fuserss,

Tegdy B. Treadaway
Assistant Secretary

Sincerely,

c: 10-W
Corps of Engineers — New Orleans District

Post Office Box 4313 « Baton Rouge, Louisiana 70821-4313 o Phone 225-219-3181 e Fax 225-219-3309

www.deq.louisiana.gov
q
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
RATIONALE FOR DECISION
WATER QUALITY CERTIFICATION 140328-01

HELIS OIL & GAS COMPANY, LLC
EADS POITEVENT No. 1 WELL
AGENCY INTEREST (AI) 191392

MANDEVILLE, ST. TAMMANY PARISH

The Louisiana Department of Environmental Quality, Office of Environmental Services (LDEQ), through
this decision, issues a water quality certification to Helis Oil & Gas Company, LLC (Helis) to excavate
and place fill to construct a well pad, make access road improvements, construct a guard shack, and install
a proposed vertical exploratory well to gather geological data for the Eads Poitevent No. 1 Well in
Mandeville, St. Tammany Parish. A

In accordance with the Clean Water Act, 33 U.S.C. §1341 et. seq., any applicant for a federal license or
permit to conduct any activity including, but not limited to, the construction or operation of facilities,
which may result in any discharge into “navigable waters, 8 shall provide the licensing or permitting
agency a certification from the State in which the discharge originates or will originate. To conduct an
activity that may lead to a discharge into “navigable waters,” a person must receive authorization via a
permit issued by the U.S. Army Corps of Engineers as per the Clean Water Act, 33 U.S.C. §1344 et. seq.
Helis proposes to excavate and place fill to construct a well pad and make access road improvements;
these proposed activities will result in a discharge into “navigable waters,” specifically wetlands.
Therefore, Helis is required to obtain a federal permlt from the U.S. Army Corps of Engineers and a water
quality certification from LDEQ.

LDEQ's issuance of a water quality certification is a determination made that the project as proposed to
the U.S. Army Corps of Engineers will not violate Louisiana's Water Quality Standards and is in
accordance with Louisiana’s Water Quality Management Plan and all applicable state water laws, rules,
and regulations.

FINDINGS OF FACT
L BACKGROUND
A. Description of the Project Site

The project site is located approximately 5.8 miles northeasterly of Mandeville in St.
Tammany Parish. The site is located north of Interstate 12 and west of Log Cabin Road off
Louisiana Highway 1088. Wetlands are found throughout the site. The closest known
waterbody is an unnamed ditch that is parallel and on the north side of Interstate 12. This
ditch flows easterly to Lacombe Bayou. Lacombe Bayou flows in a south, southeasterly
direction until it empties into Lake Pontchartrain, east of Goose Point and West of Point
Platte.

“navigable waters” is defined in 33 U.S.C §1362
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B. Description of the Project

The proposed well site will include the clearing, grading, excavating, and deposition of
earthen fill material for the construction of a 3.21-acre drill pad, the installation of
improvements to Log Cabin Road, and the construction of a guard shack. All vegetation

- removed will be sent off site for disposal. The proposed improvements to Log Cabin Road
will impact 0.32 acres of jurisdictional wetlands. These improvements include three 20’ x
100” bypasses to be placed over existing roadside ditches. Each bypass will be constructed
by the placement of an appropriately sized culvert into the existing ditch and backfilled to
grade using off-site fill material. Board mats will be placed over the fill. A 30’ x 30’ guard
shack will be constructed in the same manner as the bypasses and a turning apron will be
installed at the intersection of Log Cabin Road and Louisiana Highway 1088.

The developnient of the 3.21-acre drill pad area impacts 2.81 acres of jurisdictional wetlands.
A ditch will be excavated around the perimeter of the drill site with the exception of a raised
and sloped 125 section adjacent to the access road. This will be used for the construction of
an entranceway connecting the drill pad to the access road.

The soils excavated from the ditch will be used to construct the ring levee around the
perimeter of the 3.21-acre drill pad with the exception of the 125’ section used for the
entranceway. ‘

The partially elevated 3.21-acre drill site will be constructed by using offsite fill material.
This material will then be covered with board material. A 50° x 50’ stormwater collection
area will also be constructed with off-site material in the northwest corner of the drill site.
The pad area will be designed to provide stormwater collection features required for the
management and control of stormwater. Non-contact stormwater will be processed through
multiple on-site filtration systems and visually inspected to confirm the absence of a visible
sheen or floating or settable solids or visible foam, either before being discharged from the
drill site or recycled for use in the drilling operation.

PUBLIC NOTICE AND COMMENT PERIOD |

On April 14, 2014, a public notice for a proposed 10.55-acre well pad that would accommodate
an oil and gas exploration well and up to 10 subsurface hydraulic fracturing production wells was
published by the Corps of Engineers — New Orleans District (Corps). Two time extensions to the
comment period were granted and the comment period ended June 16, 2014. On July 29, 2014, a
geological review meeting (GR) coordinated by the Corps and facilitated by the Louisiana
Geological Survey was held to discuss geological aspects associated with this proposal. Helis
and their representatives along with other state and federal resource agency representatives
attended the GR. It was at this time the consulting geologist of the Louisiana Geological Survey
recommended a single exploratory well utilizing the existing road with two turnarounds, a wing
at the highway and a ring levee site of 350° x 400’ be constructed to determine the site’s viability
as oil and gas production site. The Corps requested Helis to submit revised plans proposing a
single exploratory well for the purpose of obtaining the additional data and information necessary

for the Corps to evaluate whether the site is the less environmentally damaging alternative, in the

public interest and for the applicant’s desired goal of producing fossil fuels in this geographical
area. ‘
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By application dated October 3, 2014, Helis applied to the Corps for review and issuance of a
permit under Section 404 of the Clean Water Act (CWA) to construct a well pad for a single
vertical exploratory well. The project was jointly public noticed between the Corps and LDEQ
on October 12, 2014; a description of this single well project is given above in Section LB. The
comment period closed 30 days from the date of the joint public notice.

Included in the public comments, LDEQ received correspondence requesting a public hearing
from several non-government organizations. These requests were not granted. The water quality
certification approval process encompasses the evaluation of the water quality criteria of the
subsegment in which the project is located to ensure that the designated water uses of the affected
watershed are not further impacted. The evaluation concluded there are no significant water
quality issues associated with the exploratory vertical well project as proposed.

A “Public Comment Response Summary” has been prepared and is attached to and made a part of
this Rationale for Decision.

PUBLIC COMMENT RESPONSE SUMMARY

A “Response to Comments Summary” has been prepared and is attached to and made a part of
this Rationale for Decision.

WATER QUALITY

A. Water Quality Criteria
Surface water quality standards are described in LAC 33:IX.Chapter 11. The project is
located within the boundaries of Subsegment 040903, Bayou Cane - From Headwaters to

U.S. Highway 190 (Scenic).

The numerical water quality criteria for Subsegment 040903, Bayou Cane - From Headwaters
to U.S. Highway 190 (Scenic), as listed in LAC 33:1X.1123, Table 3 are:

Chlorides: 30 mg/L
Sulfates: 30 mg/L
Dissolved Oxygen: 5.0 mg/L,
pH: 6.0to 8.5
Bacterial Criteria: 400 colonies/100 ml

May | — October 31
2000 colonies/100 ml
November 1 — April 30
Temperature:, 30°C
Total Dissolved Solids: 150 mg/L
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The designated water uses of Subsegment 040903 — Bayou Cane are primary contact
recreation, secondary contact recreation, fish and wildlife propagation, and outstanding
natural resource waters. Designated uses assigned to a subsegment apply to all water bodies,
listed water body and tributaries and distributaries of the listed water body contained in that
subsegment unless unique chemical, physical and/or biological conditions preclude such uses.
The designated use of outstanding natural resource waters apply only to the water body
specifically named. '

. Water Quality Assessment

The water quality assessment in the 2012 Integrated Report for Subsegment 040903 — Bayou
Cane is shown in Table 1. Subsegment 040903 — Bayou Cane is currently supporting its
designated uses of primary contact recreation, secondary contact recreation, and outstanding
natural resource waters. Subsegment 040903 —~ Bayou Cane is currently not supporting the
designated use of fish and wildlife propagation. The suspected cause of the impairment is
total dissolved solids (TDS), chlorides, sulfates, and dissolved oxygen. The suspected
sources of the TDS, chlorides, and sulfates impairment are the draining, filling and loss of
wetlands, habitat modification and non-river shore and shoreline modifications. The
suspected source of the dissolved oxygen impairment is the presence of septic systems.

Table 1
Designated Uses of Subsegments and Suspected Causes of Impairments

Subsegment | PCR | SCR | FWP | ONRW Suspected Cause of Suspected Source of

Impairment Impairment

Wetlands

Chlorides, Sulfates, TDS Habitat Modification

040903 Y Y I Y Chlorides, Sulfates, TDS Littoral/shore Area

Modifications (Non-
riverine)

Dissolved Oxygen (DO) On-site Treatment

Systems)

PCR = Primary Contact Recreation (swimming)
SCR = Secondary Contact Recreation (boating)
FWP = Fish and Wildlife Propagation (fishing)

DWS = Drinking Water Supply

Y = Supporting
[ = Impaired

Chlorides, Sulfates, TDS Drainage/Filling/Loss of

Systems (Septic Systems
and Similar Decentralized
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C. Antidegradation

Each state must enforce a statewide antidegradation policy aimed at maintaining and
protecting instream uses and existing high-quality waters. Helis’ proposed vertical
exploratory well is not expected to cause exceedances in numerical water quality criteria
and/or cause non-attainment of the designated uses and therefore should not result in
degradation of water quality.

Helis will use a closed loop mud system to drill the vertical well. There are to be no reserve
or production pits of any kind. Deck drainage will be collected in the basement of the drill ,
rig and transported off-site for disposal. Sanitary wastewater will be collected in portable
facilities and transported off-site for disposal in accordance with all applicable regulations.

Helis will implement Best Management Practices (BMPs) and structural controls to ensure
that only non-contact stormwater is discharged from the site. Helis will implement a Spill
Prevention, Control, and Countermeasures Plan (SPCC) and use structural controls to retard
the entrainment of sediment/constituents in site-generated stormwater. Non-contact
stormwater will be processed through multiple on-site filtration systems and visually
inspected to confirm the absence of a visible sheen or floating or settable solids or visible
foam, either before being discharged from the drill site or recycled for use in the drilling
operation.

AVOIDANCE OF ADVERSE ENVIRONMENTAL EFFECTS

Helis has developed and will employ BMPs and structural controls during the preparation and
development of the drill pad site and during drilling operations of the vertical exploratory well to
gather geological data to ensure no contamination of surrounding surface water occurs. Helis will
use a self-contained, closed loop mud system. Reserve or production pits will not be used. Deck
drainage from the drilling rig will be collected in the rig basement and transported off-site for
disposal. Any produced water, all waste mud, rock cuttings and drilling wastes will be collected
and transported off-site for disposal. Sanitary wastewater will be collected in portable facilities
and transported off-site for disposal. The entire drill site is enclosed within a 2.5 high ring levee.
Non-contact stormwater generated at the site will be collected and processed through a multiple
on-site filtration systems and will be visually inspected prior to discharge through a permitted
outfall or recycled for use in the drilling operation of the vertical exploratory well to gather
geological data.

CONCLUSION

Based on review and evaluation of the administrative record, which includes the U.S. Army
Corps of Engineers permit application, additional information from the applicant and public
comments, the Louisiana Department of Environmental Quality, Office of Environmental
Services finds the construction of a well pad, access road, guard shack, and installation of a
vertical exploratory well to gather geological data as proposed will not violate Louisiana’s Water
Quality Standards and will comply with Louisiana’s Water Management Plan and all applicable
state water laws, rules and regulations.
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Water Quality Certification, WQC 140328-02 is hereby issued to:

HELIS OIL & GAS COMPANY, L.L.C.

Issued on M&V‘Ch ‘q !wls




LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
RESPONSE TO COMMENTS SUMMARY

HELIS OIL & GAS COMPANY, L.L.C.
AGENCY INTEREST (AI) 191392 ¢
WATER QUALITY CERTIFICATION 140328-02
MANDEVILLE, ST. TAMMANY PARISH

The Louisiana Department of Environmental Quality, Office of Environmental Services, (LDEQ) through
this decision issues a water quality certification to Helis Oil & Gas Company, L.L.C. (Helis). LDEQ's
issuance of a water quality certification is a determination made that the project as proposed will not
violate Louisiana's Water Quality Standards and is in accordance with Louisiana’s Water Quality
Management Plan and all applicable state water laws, rules, and regulations. LDEQ’s approval does not
authorize the applicant to perform the proposed activity. It is not a permit.

LDEQ received oral and written comments during review of Helis® Water Quality Certification
application. Because of the large number of comments, comments addressing the same topic have been
grouped and summarized.

1.

Helis violates St. Tammany Parish Zoning Code.

In the application for a Section 404 permit to construct a drilling well pad and associated
structures in St. Tammany Parish. The proposed well is located in an area that is zoned
Tammany as A-3 Suburban District for residential purposes in St. Tammany Parish’s Unified
Development Code.

Response

LDEQ recognizes St. Tammany Parish Zoning Commission and the St. Tammany Parish Council
master plans home rule. However, LDEQ's issuance of a water quality certification is a determination
made that the project as proposed will not violate Louisiana's Water Quality Standards and is in
accordance with Louisiana’s Water Quality Management Plan and all applicable state water laws,
rules, and regulations. LDEQ’s approval does not authorize the applicant to perform the proposed
activity. It is not a permit.

Many commenters expressed concerns regarding significant adverse effects of the discharge of
pollutants on human health and environment from waste or produced water storage pits.

Response

Helis is not using surface pits to store any production waste or drill cuttings of any kind. Helis will
use a self-contained, closed loop mud system to drill the vertical exploratory well to gather geological
data to confirm the production potential of a very specific subsurface geologic zone. Order Number
1577-1 issued by the State of Louisiana, Department of Natural Resources, Office of Conservation
(OOC) requires Helis to drill the well using a “closed-loop solids control systems, and there will be
no pits, no earthen pits, either lined or unlined. Steel tanks will be used in the closed-loop solids
control s]ystem with all the waste mud and rock cuttings being generated being removed as they are
drilled.”

! State of Louisiana, Office of Conservation, Office No. 1577-1, issued December 19, 2014, Page 12 of 14.
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Helis certifies they will employ the following Best Management Practices (BMPs) to ensure
minimization of risks to surrounding waters of the US.

» Deck drainage from the drilling rig will be collected in the rig basement and transported off-
site for disposal in accordance with all applicable regulations.

> Produced water will be containerized and transported off-site for disposal in accordance with
all applicable regulations.

> Sanitary wastewater will be collected in portable facilities and transported off-site for
disposal in accordance with all applicable regulations.

» Except for emergency situations, vehicle maintenance, repair, refueling and cleaning shall be
performed off-site; there shall be no on-site storage of gasoline/diesel for the fueling of on-
road vehicles or heavy equipment.

> Structural controls will be used to retard the entrainment of sediments/constituent in site-
generated stormwater during pad construction and the site will be promptly stabilized upon
completion of grading activities.

3. Helis has estimated 800,000 gallons will be needed for drilling the vertical exploratory well.
Many commenters question the availability and the source of this amount of water.

Response

Helis will construct a lined 50° x 50° stormwater collection area with off-site material in the
northwest corner of the drill site. The pad area will be designed to provide stormwater collection
features required for the management of non-contact stormwater. To the extent possible, Helis
plans to use the stormwater that is collected on-site. The balance of water required will be
delivered to the site by truck. There will not be any on-site water wells. The total estimated
volume of freshwater required is approximately 800,000 gallons. Helis has identified private
ponds from which the total estimated 800,000 gallons of water required can be obtained. These
ponds are located within three to five miles of the drill site and are not supplied by and will not be
replenished with groundwater wells. Prior to acquiring water, Helis shall provide information to
the OOC to identify the proposed sources of water. The acquisition of water shall not commence
until these sources are approved by the 0OC.2

4. Public hearing was requested.
Response

All issues regarding water quality have been addressed during the comment and review period. The
water quality certification approval process encompasses the evaluation of the water quality criteria of
the subsegment in which the project is located to ensure that the designated water uses of the affected
watershed are not further impacted. The evaluation concluded there are no significant water quality
issues associated with the exploratory vertical well project as proposed. Therefore, LDEQ has
determined that a public hearing regarding the issuance of the Water Quality Certification will not be
held.

2 State of Louisiana, Office of Conservation, Office No. 1577-1, issued December 19, 2014, Page 13 of 14
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S. Direct, indirect, secondary and cumulative impacts must be fully considered.
Response

Each state must enforce a statewide antidegradation policy aimed at maintaining and protecting
instream uses and existing high-quality waters. States may not ordinarily downgrade a designated use
if that action would result in less stringent water quality standards.

Helis is not expected to cause exceedances in numerical water quality criteria and/or cause non-
attainment of the designated uses and therefore should not result in any degradation of water quality.
All direct, indirect, secondary and cumulative impacts have been considered in the issuance of the
water quality certification.

6. Comments regarding FEMA, emissions, EIS/EA, traffic impacts, containment, and Clean
Water Act Section 404(b)(1) guidelines

LDEQ recognizes these concerns; however, these comments do not present a water quality related
issue. LDEQ’s Water Quality Certification is a determination of whether the placement of fill
material will result in a violation of state water quality standards as provided for in LAC
33:IX.Chapter 11.

All issues regarding water quality standards have been addressed during the certification process for
this proposed project and the documentation can be found in LDEQ’s Electronic Document
Management System, EDMS, available through the public web page located at
http://www.deq.louisiana.gov/portal/.


B2ODSBL3
Typewritten Text


Exhibit 6


B2ODSBL3
Typewritten Text
Exhibit 6


o  PRIOR TO ACQUIRING WATER, HELIS SHALL PROVIDE INFORMATION TO THE OFFICE OF CONSERVATION
TOIDENTIFY THE PROPOSED SOURCES OF WATER. THE ACQUISITION OF WATER SHALL NOT COMMENCE
UNTIL THESE SOURCES ARE APPROVED BY THE OFFICE OF CONSERVATION.

*  HELIS WILL PROVIDE FULL DISCLOSURE OF THE CHEMICALS IT USES TO HYDRAULICALLY FRACTURE THE WELL (IF
AND WHEN IT IS DEEMED NECESSARY TO HYDRAULICALLY FRACTURE THE WELL).

¢ HELIS WILL MONITOR GROUNDWATER, AIR, STORM WATER, AND NOISE AND MAKE ANY REPORTS ASSOCIATED
WITH SUCH MONITORING AVAILABLE TO CONSERVATION AND THE PUBLIC.

NO ALLOWABLE WILL BE ASSIGNED SAID WELL UNLESS IN COMPLIANCE WITH THE ABOVE PROVISIONS.

PLEASE BE ADVISED THAT A PERMIT TO DRILL ISSUED BY THE OFFICE OF CONSERVATION DOES NOT RELIEVE
THE OPERATOR OF THE OBLIGATION TO COMPLY WITH FEDERAL, LOCAL, OR OTHER STATE PERMITTING OR
REGULATORY REQUIREMENTS.

YOURS TRULY,

JAMES H. WELSH
CoOMm IONER OF CONSERVATION
/

4 Wale
JEFF WELLS./

JW :DP

CC: RICHARD HUDSON

. LAFAYETTE, DISTRICT MANAGER

29B, 29€-U, 1577 SERIES, SPECIAL CONDITIONS
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STATE OF LOUISIANA
OFFICE OF CONSERVATION FEE: $2528
PERMIT TO DRILL FOR MINERALS

"
' o
N

SERIAL NO. 248819 Approval Date 12192014
API 17103200620000 Expiration Date 12118/2015
52 PARISH SAINT TAMMANY
4968 FIELD LACOMBE BAYOU .
H172 OPERATOR HELIS OIL & GAS COMPANY, LLC
228 ST. CHARLES AVENUE LAFAYETTE DISTRICT
SUITE 912
NEW ORLEANS, LA 70130- 0000
WELL NAME: EADS POITEVENT ETAL NO. 001

LOCATION OF WELL: SEC034TO7SR12EME
S09D 09" 17" W - 5,346.47' FROM USC&GS MONU. "PINEY 2" IN SEC 34,

ZONE OR RESERVOIR OF PROPOSED COMPLETION: LOWER TUSCALOOSA
Measured Dept 13374 True Vertical Depth
APPLICABLE OFFICE OF CONSERVATION ORDERS: 29B,29E- U,1577

JAMES H. WELSH JEFF WELLS

COMMISSIONER OF CONSERVATION ISSUING AUTHORITY
OPERATOR COPY

STATE OF LOUISIANA
OFFICE OF CONSERVATION FEE: $2528
PERMIT TO DRILL FOR MINERALS

SERIAL NO. 248819 Approval Date 121192014

APl 17103200620000 Expiration Date 1218/2015
52 PARISH  SAINT TAMMANY
4968 FIELD LACOMBE BAYOU
H172 OPERATOR HELIS OIL & GAS COMPANY, LLC
228 ST. CHARLES AVENUE LAFAYETTE DISTRICT
SUITE 912
NEW ORLEANS, LA 70130- 0000
WELL NAME: EADS POITEVENT ETAL NO. 004

LOCATION OF WELL: SEC 034 TO7TSR12EME
509D 09" 17" W - 5,346.47' FROM USC&GS MONU, "PINEY 2" IN SEC 34.

ZONE OR RESERVOIR OF PROPOSED COMPLETION: LOWER TUSCALOOSA
Measured Dept 13374 True Vertical Depth

APPLICABLE OFFICE OF CONSERVATION ORDERS: 29B,29E-U,1577

JAMES H. WELSH JEFF WELLS

"~ COMMISSIONER OF CONSERVATION T 1SSUING AUTHORITY
WELL FILE
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Exhibit 10

DEPARTMENT OF THE ARMY
NEW ORLEANS DISTRICT, CORPS OF ENGINEERS
P.0. BOX 60267
NEW ORLEANS, LOUISIANA 70160-0267

ATTENTION OF FEB 19 204

Operations Division
Surveillance and Enforcement Section

Mr. Nicholas Gaspard
C. H. Fenstermaker & Associates, Inc.
135 Regency Square
Lafayette, LA 70508

Dear Mr. Gaspard:

Reference is made to your request, on behalf of Helis Oil & Gas Co., fora U S. Army Corps
of Engineers' (Corps) jurisdictional determination on property located in Section 34, Township 7
South, Range 12 East, St. Tammany Parish, Louisiana (enclosed map). Specifically, this
property is identified as the proposed drillsite for Helis Oil & Gas just north of I-12.

A field inspection of the property was conducted on December 19, 2013. Based on the
resuits of this investigation, and the information provided with your request, we have determined
that part of the property is wetland and may be subject to Corps' jurisdiction. The approximate
limits of the wetland are designated in red on the map. A Department of the Army (DA) permit
under Section 404 of the Clean Water Act will be required prior to the deposition or redistribution
of dredged or fill material into wetlands that are waters of the United States. Additionally, a DA
permit will be required if you propose to deposit dredged or fill material into other waters subject
to Corps’ jurisdiction. Other waters that may be subject to Corps’ jurisdiction are indicated in
blue on the map.

You and your client are advised that this preliminary jurisdictional determination is valid for a
period of 5 years from the date of this letter unless new information warrants revision prior to the
expiration date or the District Commander has identified, after public notice and comment, that
specific geographic areas with rapidly changing environmental conditions merit re-verification on
a more frequent basis.

Should there be any questions concerning these matters, please contact Mr. Michael
Windham at (504) 862-1235 and reference our Account No. MVN-2013-02277-SK. If you have
specific questions regarding the permit process or permit applications, please contact our
Eastern Evaluation Section at (504) 862-2292. The New Orleans District Regulatory Branch is
committed to providing quality and timely service to our customers. In an effort to improve

ey on our web site at

P =

Martin S. Mayer

Chief, Regulatory Branch
Enclosures
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